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February inflation – Downward surprise on a strong 
decline in agricultural goods due to seasonality 
 Headline inflation (February): 0.09% m/m; Banorte: 0.18%; consensus: 0.12% (range:

0.05% to 0.20%); previous: 0.89%

 Core inflation (February): 0.49% m/m; Banorte: 0.50%; consensus: 0.48% (range: 0.46%
to 0.51%); previous: 0.40%

 The core was relatively subdued, with goods (0.4%) modest despite an adverse
seasonality in ‘others’ (0.4%). Services (0.6%) were slightly higher, highlighting
persistent pressures in key categories within ‘others’ (0.7%). The non-core (-1.10%) was
quite positive despite differences within, with energy up 2.8% –mainly driven by LP gas 
(10.2%) and low-grade gasoline (2.1%)–, albeit with a strong decline in agricultural
items (-4.6%) –dragged by fruits and vegetables at -8.4%, highlighting a favorable
seasonal pattern for tomatoes in the month

 With this, inflation in February moderated to 4.40% from 4.88% in the previous month. 
The core extended its downward trend, standing at 4.64% (previous: 4.76%)

 We believe the recent performance will help Banxico to start cutting the reference rate 
in the March 21st meeting by -25bps. Nevertheless, we still anticipate a pause in May
on the back of lingering risks on the horizon

Inflation at 0.09% m/m in February. The result was considerably lower than long-term 
averages for the period. In the core (0.49%), goods (0.4%) saw modest changes, with 
processed foods up 0.4%, and with ‘other goods’ increasing by the same magnitude 
–highlighting the end of seasonal discounts on clothing and footwear in the latter. In services 
(0.6%), housing remained somewhat high (0.4%), coming on top of the usual adjustments in
education (0.6%) given revisions in university tuitions. However, we highlight the 0.7%
increase in ‘other services’, with pressures persisting in ‘dining away from home’ (0.9%).
Meanwhile, at the non-core (-1.10%) we saw an extension of the favorable performance in
the 1st fortnight, despite mixed results within. Energy (2.8%) rebounded, driven by both LP
gas (10.2%) and low-grade gasoline (2.1%) despite the 0.1% drop in electricity. In agricultural 
items (-4.6%), the result was dictated by the 8.4% decline in fruits and vegetables,
highlighting tomatoes–with a favorable seasonality at this time of the year–, although with
additional reductions in husk tomatoes and nopales. Meat and egg also fell (0.7%), helped
by chicken. Finally, government tariffs remained contained at 0.6%.

February inflation: Goods and services with the largest contributions 
% m/m; monthly incidence in basis points  
Goods and services with the largest positive contribution Incidence % m/m 
LP gas 15.4 10.2 
Low-grade gasoline 10.0 2.1 
Dining away from home 4.5 0.9 
Onions 4.0 8.6 
Housing 3.8 0.4 
Goods and services with the largest negative contribution 
Tomatoes -48.8 -41.8 
Husk tomatoes -4.4 -21.1 
Chicken -2.3 -1.4 
Nopales -1.7 -12.1 
Eggs -1.7 -1.8 
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Moderation in annual inflation, although we believe that risks remain tilted to the upside. 
With this result, inflation fell to 4.40% from 4.88% y/y in the previous month. Inside, both the 
core (at 4.64% from 4.76%) and the non-core (at 3.67% from 5.24%) declined, although with 
some upside risks persisting in specific categories. In the former, our concerns remain centered 
on services –which came in at 5.3%, above 5% for a 19th month in a row. This is relevant since 
most of Banxico’s Board members commented in the latest minutes that “…services inflation 
still does not show a clear downward trend…”, enough from some of them to remain with a 
cautious stance. Turning to the non-core, we do not rule out a rebound in tomatoes, which 
usually materializes between March and May. Moreover, high drought levels will probably 
continue weighing on other crops. In addition, we will keep monitoring livestock imports, 
which in our view have been key in keeping prices relatively contained. On the other hand, 
energy could be more volatile. Current LP gas prices in the US point to a possible moderation 
in our country at the beginning of March (chart below, left). However, gasoline has shown an 
additional increase (chart below, right), which could be reflected in prices despite higher 
subsidies to excise taxes. In this sense, we will watch closely the dynamics of these items in 
coming months. Nevertheless, we believe the balance of risks remains skewed to the upside, 
so we maintain our year-end estimate at 4.6%. 

LP gas (Mont Belvieu) 
US$/gallon 

Gasoline 
US$/gallon 

  
Source: Banorte with figures from Bloomberg Source: Banorte with figures from Bloomberg 

Recent dynamics will help Banxico with the first cut, although challenges on the horizon will 
push for gradual actions later. Considering the central bank’s latest communications, along 
with the last two inflation reports, it is our take that most Board members will support a 25bps 
reduction to the reference rate in their upcoming decision (March 21st). However, as several 
have shown a preference for staying data-dependent and that risks are still tilted to the upside, 
we reiterate our call that they will opt for a pause in May. Following this, we could see 
consecutive 25bps cuts per meeting starting in June, which would bring the rate to 9.75% by 
the end of the year. 
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Reference 
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Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether 
any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
 

Determination of Target Prices 

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited 
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee 
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of 
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the 
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial 
and even total loss of the invested capital. 

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The 
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo 
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V. 
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in 
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.



 
 

 
 

 

Directory 
 Research and Strategy   

  

 

Alejandro Padilla Santana  
Chief Economist and Head of  
Research  
alejandro.padilla@banorte.com 
(55) 1103 - 4043 

  

      

 

Raquel Vázquez Godinez  
Assistant 
raquel.vazquez@banorte.com 
(55) 1670 – 2967 

 

Itzel Martínez Rojas  
Analyst 
itzel.martinez.rojas@banorte.com 
(55) 1670 - 2251 

 

Lourdes Calvo Fernández 
Analyst (Edition) 
lourdes.calvo@banorte.com 
(55) 1103 - 4000 x 2611 

  

 

María Fernanda Vargas Santoyo  
Analyst 
maria.vargas.santoyo@banorte.com 
(55) 1103 - 4000 x 2586 
 

Economic Research  

 

Juan Carlos Alderete Macal, CFA  
Executive Director of Economic Research and 
Market Strategy 
juan.alderete.macal@banorte.com 
(55) 1103 - 4046  

Francisco José Flores Serrano  
Director of Economic Research, Mexico 
francisco.flores.serrano@banorte.com 
(55) 1670 - 2957 

 Katia Celina Goya Ostos 
Director of Economic Research, 
Global 
katia.goya@banorte.com          
(55) 1670 - 1821 

      

 

Yazmín Selene Pérez Enríquez  
Senior Economist, Mexico 
yazmin.perez.enriquez@banorte.com 
(55) 5268 - 1694 

 

Cintia Gisela Nava Roa 
Senior Economist, Mexico 
cintia.nava.roa@banorte.com 
(55) 1103 - 4000 

 Luis Leopoldo López Salinas 
Economist, Global  
luis.lopez.salinas@banorte.com             
(55) 1103 - 4000 x 2707 

Market Strategy 

 

Santiago Leal Singer 
Director of Market Strategy 
santiago.leal@banorte.com 
(55) 1670 - 1751 

 

Marissa Garza Ostos 
Director of Equity Strategy 
marissa.garza@banorte.com 
(55) 1670 - 1719 

 
Víctor Hugo Cortes Castro 
Senior Strategist, Technical 
victorh.cortes@banorte.com 
(55) 1670 - 1800 

      

 

José Itzamna Espitia Hernández 
Senior Strategist, Equity 
jose.espitia@banorte.com 
(55) 1670 - 2249 

  
Carlos Hernández García  
Senior Strategist, Equity 
carlos.hernandez.garcia@banorte.com  
(55) 1670 - 2250 

 
Hugo Armando Gómez Solís   
Senior Analyst, Corporate Debt 
hugoa.gomez@banorte.com 
(55) 1670 - 2247 

      

 

Leslie Thalía Orozco Vélez 
Senior Strategist, Fixed Income and FX 
leslie.orozco.velez@banorte.com 
(55) 5268 - 1698 

 
Gerardo Daniel Valle Trujillo        
Analyst, Corporate Debt 
gerardo.valle.trujillo@banorte.com 
(55) 1670 - 2248 

 
Juan Carlos Mercado Garduño 
Strategist, Equity 
juan.mercado.garduno@banorte.com  
(55) 1103 - 4000 x 1746 

      
 

Paula Lozoya Valadez 
Analyst, Equity 
paula.lozoya.valadez@banorte.com  
(55) 1103 - 4000 

    

Quantitative Analysis 

 

Alejandro Cervantes Llamas           
Executive Director of Quantitative Analysis 
alejandro.cervantes@banorte.com 
(55) 1670 - 2972 

 

José Luis García Casales 
Director of Quantitative Analysis 
jose.garcia.casales@banorte.com         
(55) 8510 - 4608 

 Miguel Alejandro Calvo Domínguez 
Senior Analyst, Quantitative Analysis 
miguel.calvo@banorte.com 
(55) 1670 - 2220 

      

 

José De Jesús Ramírez Martínez 
Senior Analyst, Quantitative Analysis 
jose.ramirez.martinez@banorte.com           
(55) 1103 - 4000 

 

Daniel Sebastián Sosa Aguilar 
Senior Analyst, Quantitative Analysis 
daniel.sosa@banorte.com  
(55) 1103 - 4000 x 2124 

 Jazmin Daniela Cuautencos Mora 
Strategist, Quantitative Analysis 
jazmin.cuautencos.mora@banorte.com  
(55) 1103 - 4000 

      

 
Andrea Muñoz Sánchez 
Analyst, Quantitative Analysis 
andrea.muñoz.sanchez@banorte.com 
(55) 1103 - 4000 

  

  

 

mailto:alejandro.padilla@banorte.com
mailto:raquel.vazquez@banorte.com
mailto:itzel.martinez.rojas@banorte.com
mailto:lourdes.calvo@banorte.com
mailto:francisco.flores.serrano@banorte.com
mailto:luis.lopez.salinas@banorte.com
mailto:jose.espitia@banorte.com
mailto:carlos.hernandez.garcia@banorte.com
mailto:hugoa.gomez@banorte.com

	Glosario_Certificacion_Directorio_Ingles_2024.pdf
	Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and corporate banking, to a large number of companies in Mexico and abroad. It may have provid...




